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1. a) Advantages of the family practitioners joining together to form a medical group
· There will be unlimited sharing of the responsibilities and decisions, there will be a sharing of the depts., the family will participate in the management process.
· The tax will not be taxed twice 
· Each partner is liable for his or her share in the business entity
· Business can be conducted informally 
Disadvantages
· The profits must be shared with all family members
· Decision making some times can be difficult since every family member's opinion is counted for.  
1.  b) Advantages and disadvantages of the big city hospital establishing a jointly owned MRI facility with its specialists
Advantages 
· This partnership provides the best services and facilities in the hospital.
· The groups of the specialist are free to transfer ownership to the hospital or the hospital has the right to retain its facility. 
Disadvantages 
· The hospital shares the profits with the specialists thus does not benefit fully.
· The specialist does not have the mandate to make major decisions; it is only liable to the hospital
· A specialist does not have ownership

2.  Factors relevant to making recommendations
· Ownership of a business entity is a very important factor while joining any form of business
· Ability to participate in the decision making is very important since very many decisions of a business are critical to profit-making
· Sharing of the profit is also a major factor while considering any form of business

3. Information needed in each of the two groups 
· Profit-sharing is very important in the business entity
· Taxation and decision making in any of the business entity is very important.
 

